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LOKSABHA 

The following B ilb weie introduced in Lok Sabha on 22iid November, 2007'— 

Bell No-88 OF 2007 

A Brit nn special provisitmij for the National Capital Territory of Delhi for a further 

period vp to 3.1sf December, 2008 and for matters connected therewilh or incidenUd 

thereto 

WHEitEAS there hud been phmomenftl increase in the population offhe National Capital 
tarritoiy of Delhi owing to ml^iition ami other ftctOR resulting in (retftendous pressure on 
land and infrastructure leading encroachment or uiuiiliiortsed deveiopinents which are 
not in consmiaince with the concept of pkimed development as provided in the Master Plan 
of Delhi, 2001 and the reievantjA.cts and building l^daws made theteunder; 

ANDwHEK^stbe Masierpbn of Delhi 3001 bus beeneaccensivelymodificdandnotlfKd 
by the Central Government on ?th Pehruary, 2007 with the peispettive for the year 2D21 
keeping in view the emerging nifw dimehsionc m urban development vis-tshvis the social, 
fmancial and other ground tealities; 

A>jd whereas the Master Plan of l>elhi with the perspective for the year 2t>21 
specifically provides for stristegies for housing for urban poor as well as to deal with the 
htfOTtnal sector; 

ANT^wHEKEAsarevised policy for relocation and tehabilitation ofaluin dwellers in the 
National Capital TeniUVty of Delhi is also under^amsideration of the Central Government; 
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A^d whe(;5a; a strategy and a scheme has been prepared by the tocaJ authorities in 
the National Capital Territory of Delhi for regulatioTi of uthon street vendors ii| accordaiKe 
with the National Policy for Urban Street Verwhirs and the Master Plari forDel}ji,202U 


And whereas some time is required for making orderiy arrangements in acoordance 
with the revised policy fi>r lolocatLon and rehahihtatLon of.ahmt dtvelleris of Delhi as weJI os 
for putting in piece the scheme re^idation of urban stneet vendbh in terms of the Master 
plan of Delhi, 2021 and also the national palky in this regard; 


AtfD WHEREAS Uic Central Government has oonsidered and fifialiaed a polii y regarding 
ri^^sdkOFXf LrBllT7ised<xkrf€5MII^^Aad!^ area and lit i^aension, ^ exis^ on 
the 3l£tday ofMarclu2002 fbr which the guidelines are being framed; 


And whereas the CentraJ Covoriunent require tiinc to lake a considered iview on the 
policy regarding existing farm houses Invoiving construction beyond pemii 5 S]'|}ld building 
limits and regarding schools, dispensaries^ religious jnstiuitions and cultural jinstitutiotis, 
storages, warehouses and godowns osed for agricuhtura] inputs or produce! (ineludhig 
dairy and poultry) in rural areas built on agrlifultural land, inter aiia, in fhe light of 
recommendaftions of the Expert Committees constituted by the Central Co¥eri|nient In the 
year 20t>6: j 


Atfo WbiEEtEAs the National Capital Territory of Delhi Lavs (Special pProvisions) 
Ordinance, 2007 for making special provisterisibir the areas of the Nattori^ Capibi Territory 
of Delhi fbr a further period ofone year promulgated on dth July 2007 will cea^to operate 
fh>jrtthe 21st day of September, 2007; 1 

And wMEft^As the National Capital Territory of Delhi Laws (Special Ppovisiotis) Bill, 
2007 introduced in Pari iament to replace the Notional Capital Tertttofy of DelhJ (Special 

Provisions! Ordinance, 2007 could not be token up for consideraitian and passing since 
Parliament adjourned sine die, 


And whereas d is expedient to have a law in terms of the MaatcT Plan ofDe|hi^2D2l, in 
continuation of the said Act for a period up to 3t$t December^ 200g to providd lentporaiy 
rel ief and to minimise avoidable hardships and irreparable loss to the people aftjie Notional 
Capital Territory of Delhi against any action by the concemEd agency in respect of persons 
covered by the policies referredtoabove which ore expected to be Vitalised wlthip the p^iod 
so extendi. 

Be it enacted by Parliament inihePif^^tgbth Vesrofihe Repubiic oflndina^ follows:— 

L (fj This Act may be called the National Capital Terrhoty of Delhi La^ (Special 
Provisions) Second Acl 2007, 


(2) It extends to the National Capital Territory of Delhi. 

(3) It $haJJ be deemed to have come into force on the 19tli day of M^, 20p7* 

{4/ It shall cease to have effect on the 31st day of December, 200! except as respects 
things done or omitted to be done before such cesser, and upon such cesaer aectjon d of the 
GoneroJ Clauses Act, IS97, shall apply as if this Act hod then been repealed by a Oenura] Act- 

2* (I) In this Act, unless the context otherwise requires,— 


(a) “building bye-kws*’ means bye-laws mode under lection 4S] ojribe Delhi 
Municipal Corporation Act, 1957 or the by&’kwj made under section IgS, tab-secuon 
(3) of section Iar>d sub-section (J) of section 190 of the Punjab Murjicipal Act, 
19 n, as in force ic New Delhi or the regulations made under sub^ction of section 
57 ofthe Delhi Development Act, 1957, relating to buildings; ; 

(bj, “Dethv" the endhe area of theMatitma^ Copiy Ttrritory ofTfelihi except 
the Delhi Cantonment os defined in clause {U) of section 2 of the Delhi iMuniecpal 
Corporation Act, 1957; 
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(cj ^encfoachment" means utvmithorised occupation of Govemmeitt land or 
public Jand by of putting temporary^ semi-permanent or permanent struclure for 
residential use or commeticial use or any other use; 

(d) “local authority" means the Delhi MunieipB] Corporation established under 
the Delhi Municipal Corporation Act, 1957, or die New Delhi Municipal Council 
established undertheNew DelhiMMiticip^Co^ ordic Delhi Development 

AiidKH'lty established uiKler the DeDkiDevelopniem Act, 1957, legally entitled toenencise 
control in respect of the areas under their respective jurisdiction; 

ie) ‘^Master Plan" means the Master Plan fbr Delhi with the perspective for the 
year 2021 notified, vnie the notificatioii number S,0.141CE), dated TtbFabfuary; 2007 
underlie Delhi Development Act, 1957; 

(/)''^tification" mnns a notification published in the Official Gazette; 

(g) 'punitive action" means action taken by a local authority under the relevant 
' law against unauthorised development and shall ihetude dainotition,sealii^ ofpremisea 
mid displDoementofpeiEoiifi or their business establisbment^m their existing location, 
whether in pursuance of court orders or otherwise^ 

(h) ‘^relevant law" means in case of— 

^i(jthe Delhi ftevelopmeiitAudiodty, the Delhi Development Act, 1957; 

the Municipal Corporation of Delhi, the Delhi Municipal Corporation 

Act, 1957^ and 

(^j7i;jtheNew Delhi Mumclpa! Council, the New Delhi Municipal CounciL 

Act, 1994; 

(t) “lutaudiorised devsbpment" means use of land or use of building or 
construction pf building or development of colonies, village abadi area and its 
extension, carried out m contravention of Ibe sanctioned plans or without obtaining 
the sanction of pians^ or in contravention of the land use as permitted under the 
Master Plan or Zonal Plan or layout plan, as the case be, and includes any 
encroaclunentL 

f2) The words and expressions usedRui not defined herein shall have the nteaning^ 
respectively assigned to them Li the Delhi Development Act, 1957, the Delhi Municipal 
Corporation Act, ]957andtheN:wDBlh[Municipfl1Counctl Act, 1994. 

3, (I) NotwitbstBiidmg arr^^hiDg contained in any relevant lawor any rules, cegulatiiOPj bnfbruntent 
or bye-taws made thereunder, the Central Goventment shall before the eapLry of this Act, take t® be kept in 
alJ possible measures to finalise norms, poli*^ guidelines and feasible strategies to deal with ***^"“=^ 
the problem of encroachfment or utiauthorised devBlopmeut intfaeformofencroachtnent by 
slum d we] lets and Jhvggi-JftQm^rft clusters, hawkers and urban street vendors, uniuthorised 
colonies, village abadi ana and its extensioD, existing farm houses involving consmiction 
beyond pcmissible buildh^g limits and sdicTob, dbpensaries, religious institutions, cultural 
institutions, storagtes^ warehouses and godowns used fbr Bgricultural inputs or produce 
(including dairy and poultry) in lural areas built on ttgricuhural lanct, as mentioned below: 

poJicyfbr relocation and r^bilitstion of shim dwellers and JimggtyntompH 
clusters in accordance with provisions of the Master Plan of Delhi, 2921 to ensure 
development of Delhi in a sustainable, planned and humane manner, 

fb) strategy ibr rej^lation'of urban streer vendors in consonance wNh the 
national policy Ibr urban laneet vesidofs and hawkers as provided in the Master Plan 
ofDelhj,2D2l: 

(c) scheme oontainii^ guidelines ibr tegularisaition of unauthorised colonies, 
village ahadisrsa and its i^xtension, as existed on the 31st day of March, 2002, abd 
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where oonstrucdan took place even beyond that date and tip to dK Sth day February, 
2007; 


(d) policy regarding exbting farm houses involving construction beyond 
permissible building limits; and | 

I 

(f) policy regarding schools, dispensaries, religious insdtutiohs^ cuLtuml 
institutions, storages, warehouses and godowns used for. agricultur^ inputs or 
produce (including dairy and poultry) in niraJ areas built on figricultural 1^. 

0 Subject to the provisions contained in sub-section (/) and notwithsianding any 
judgment, decree or order of any court, qw — 

(rj as on the I st day o f January, 2006 in respect of encroachment or i^autborised 
deveJopment; and 

(^f) in respect of iinaulhoriseJ colonies, village abadi area and it^ extension, 
which existed on the 31 st day of March, 2002 and where construotiort took place 
even beyond that date and up to the Sth day of February, 2DD7, nKfihoped ih sub¬ 
section (/), ' 

shall bemaintained. 

(3) All notices issued by any local authority for initlaftirigacdotiagainstedf^oachinetn 
or unauthorised development referred to in sub-section (I), shall be deemed tb have been 
suspended and no punitive action shall be taken till the 31st day of December, 200^^ 

Notwithstanding any other proViston contained in this Act, The Central ^jovemnjsnt 
may at any time before the 31st day of December, 2008, withdrawthoexempfttonbjliiohficatk^ 
in respect of encroachment or unaulhotired development mention^ in suh-fqctlon 0 or 
sub-section as the case may be, 

4. During the period of operatLon of this Act, no relief shall be available under the 
provisions of section 3 m respect ofthe following encroachment or uamudiorraed development, 
namely:— ^1 


(a) encroachment on public land except in those cases which airie cotvered under 
clauses (a)^ (b) and (c) of sub'section (i) of section 3; 


(b) removal of slums and Jhitggl-Jhampri dwellers, hawkers and urban street 
vendors, onauthodsed colonies or pan thereof, village dWf area and its < extension, b 
accordance with the relevam policies approved by the CeramlOovminierit j br clearance 
of land required for specific public projects* 


5* The Central Govemmetit may, from time to time, issue such directions to the local 
authorities as tt may deem ft, for giving effeetto the provisions of this Act and it shall be the 
duty of the local authorities to comply with such directions, i ^ 


h* (1) The National Capital Tenltoty of Delhi Laws (Speeial Previsidns) Second 
Ordinance, 2007 is hereby repealed. 

Q) Notwithstanding such repeal, anything done or any action takenunder the Natbnai 
Capital Territory of Delhi Laws (Special Provisions) Second Ordinance, 2007, sha)l be deemed 
to have been done or taken under the corresponding provisions of this Act. ; 
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STATEMENT OFOBJECTS AND REASONS 

Tb« “Delhi Laws (Special Timviilons) AcL 2006'* was ttiacied to address tbe several 
orders and directions passed by tiie Suprerno Court and the High Court of Delhi in cases 
pBoding be^re them regarding contentions issues which confh>nliiig the city of Delhi 
namely unw^fcorised constiucrioniL, coiTunefcial use of residential premises^ aac^r^^tunem 
on public land by slum dwellers and Jhuggi-Jhoinpri clusters (JJ clusters^ pfoblenos rdatiDg 
to urban street vendors, which wete affecting the lives ofiQillions of people. 

2, The Act, inter alia, rcqutnsdihe Central Government with a lime period of one year 
to take all possible steps to finalisi^ ncdnia, policy guide Imea and feasible stralegieis to deal 
' with the probleni ofunautboriseddeveLopmenitwitli regard to rnhocd land uae not conforming 
to the Master PUm* oonstructiori beyond sanctioned plans^ and eiKucadmtejil by shun and 
JJ (Jhuggi-Jhompri) dwellen^ hawkers and urban street vendors. It also provided fbr status 
qua as on 1st day of January^ 2(K)6 to be maititsined in respect of Ihefc categories of 
unauthorised development, sobje:t to oeitain conditions notwithstanding my judgment, 
decree or order of any court Similarly, it provided that ai! notices issued by the locd bodies 
^ intttating action agahst^diese categories of unauthorised developnients shall be deemed, 
to have been suspended and that no punitive action shall be taken during the said period of 
one year. ^ 

3^ The Delhi Laws (Special ProvisionsJ Act 2006 remainefrectivefbr a period of one 
year and lapsed on I Sth May> 2C07. In the tnterven mg period, the Master Plan for Delhi 2021 
was notifi^ on 7lti February, 2Ci07, incorporating extensive ameodmetita in reaped of 
provisions governing mixed land use^ and for construction beyond sanctioned plm$, thus 
providing much needed relief in the case of unauthorised development with regard to mixed 
land use not eon^odming to the Master Plan and to construction beyond sanctioned ptams. 

4. The policy guidelines and feasible straitegy or scheme to deal with the problems of 
unauthorised development in certain categories such as slum and JJ dwellers, urban street 
verulOTs and hawkers, fhrm houses, schools, dispensaries^ religious institutions, cultural 
institutions built hi rural areas on iigf icuLtural land still remain to be finalised. 

3Jtwas;thereare^ lehthat siMtic more time is required for making orderly orrangeinents 
for preparing policy guidelines, feasible strategies, or schemes for these categories of 
unauthorised developments, the NBtional Capital Teuflory of Delhi Laws (Special Provisions) 
Ordinance, 2007 was promulgated on 4lh July, 2007. 

d.Accordirrgly.the National Capital Tenilory of Delhi Laws (Special Provisions) Bill, 
200 7 was inltoduced in the Lok Snbha on 17th August, 20D7. Subsequent to introdiictlon of 
the Bill in Lok Sabha and befon^ the same could be token up for constderatiQii, certain 
amendments to the Bill became necessary in view of some impoaiant developments in regard 
lo sealing of commerciihf^^Uies. Based on die recommendationa of the Monitoring 
Committee, the Supreme Court ordered that within a period of three weeks from 27th August, 
2007, commercial uses in unaudinrised colonies shall stop functioning from the premises 
except to the extent that the 24 ca^xgoiiea which are permitted in the regular areas ^haJl not 
aff^thoee commercial premises iftbeyareupto20 sqoL Similarly, based on representations 
received and discussionfi held, it\vasfeltthatstor^e5,warehmisesaddgodowna meant for 
agricultural ioputs or produce(inc.ludmg daily and ^ultry) in rural oreaabiuh on agricuUuiaJ 
land also needed to be included iit the list of unauthorised developmem to be protected so 
os to avoid any adverse impact on account of their sudden closure by sealing: 

7, In view of these develop menu, It was considered necessary that the scope of the 
proposed National Capitol Tmitocy of Delhi Laws (Special Erovisioiu) Bill, 2007 may be 
widened to maimuin status qua in respect of uitauthorbed colonies as well as storages, 
warehouses dnd godowtis iDeant for agricultural inputs or produce (including dairy and 
poultiy J in rural areas buill on agr icuiforai fond, wh ich was approved by the Lhifoo Cabinet, 
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at its meeting h^ld on 6th Sept^ber, 2007, Before the aforettBsUhtwidoffieia] enwiviiiifints. 
couJd be moved fbr conoid etatbn and approval, the Monsoon Session of Parfiament which 
was scheduEecf up to ]4th September, 2(K)7 was adjourned siiw die and a result, the 
Ordinance became liable lo lapse cm the expiration of six weeks ficmtbe date of ^e reassembly 
of Parliament as per the provisions of article 123 of the Constitution, 

S. In view of the exigencies explained in the preceding poras^ it became necessaiy to 
promulgate the Second Ordinance to maintain status quo so that no punitive ^on is taken 
during this period in respect of unauthorised developmem as g^n above. It was decided 
that the scope of proposed Ordinance be widened to also Enclude the vUJage phu^jf and its 
extension. This decision was taken to prevent loss and damage Do people liy^g in a large 
number of villages in the Mstional Capital Territory of Delhi- 

9. It was f&h that the i/atur qua is to be maintained in respect of the IbllDwing categories 
of unauthorised development; ^mdwcJlersand JJ clusters^ hawker* and urban ^r^vendons, 
unauthorised co lonies ^ vi] lage abadi areas and hs extension, existing fhrm hoi^es m volvbg 
construction beyond permissible building limits and schools, dispensar^Sf religious 
institutions^ cultural insdtutions and storage^ waiehouses and godbwns used fdr agricultural 

inputs or produce [including dairy and poultry) in rural areas buUton agricult^al land. 

1 

10. PaTliament was not in session and the circAitv^statvees existed which reader it 
necessary to take immediate action to give continued eflfectto (be plan, schem^ and policies 
aforesaid, and to promulgate the National Capital Territory of Delhi Laws (Special Provisiofts) 
Second Ordinance, 2007 on I5th September^ 2007 with a further duration up to 
j 1 St December, 2008, so as to complete the aforesaid course of action. 

I l.The National Capitai Territory of Delhi Laws [Special Freyisiona) Secolid Bill, 2007 
seeks TO replace the National Capital Territory of Delhi Laws (Special Provisos) Second 
Ordinance, 2Wlr 


New Delhi; 

The 1 ^th fio]}ember. 2007 


SJAIHAL REDDY 


i 
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Bill No. g9 of 2007 


A Biltjuriher .ro amend the Payment of Banns A ci, 1 965 

Be it enacted by Parlianient in the FiAy-eighth Year of the Repub[ic of [ndia as 
fbllows»— 

1, fi) TTiis Act maty be called the Payment of Bonne (Amendment) Act, 2007. 

(2) It shall be deemed to have come into force on the lstdayofAiml,20O6- 

2, lnsectian2aftkePnynHt offionns Act, 1965 (hcntiafter rcfernd to as the 
prindpialAct)»incbnM(75A foirltiewards^lJireelhousand and five hoidred rupees", the 
words^eathoosand rupees” al^L be substituted 

3, fu section 12 of the piiiiclpal Act, for the wards ^rwo thousand and five hundred 
rupees”, atBolh file pkneeswheine they occur, the words ^hrec diousood tnd five hundred 
rupees" shall respectively besnbstttulcd 

4, in section 31 DftheprJndpal Act, clause shall be omitted. 

5, (7) The Payment of Bonus (Amendment) Qrdinaneei 2007 ts hereby repealed. 

(2) Notwithstanding such repeal of the Payment of Bonus (AjneiidnKiit) Ordinance, 
2007, anything done or any actii>n taken under the said Ordinance shall be deemed to have 
been done or taken under the corresponding provisions of this Act. 
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STATEMENT OF OBJECTS AND REASONS 

TliePaym^ of Bonus Act, 1965 (theActJ provides forpaymeiit of bqmjstofltriployees 
under the Act, Accoidmg to clause (13) ofsection 2 cf the Act, employee means apy pefson 
(other than an apprentice) employed on a sakiy or wage not exceeding three thoiisand and 
five hundred rupees per irifinsetr in any industry to do any skilled evr luiskillet^ rn™ual, 
supervisory, mamagerial, administrative, tedinicalorclerical work for hire oar reward, whether 
the terms ofemploynienit be express or implied. Ho^vever^acccrdihglo section 12 the Act, 
the bonus payable to an empEoyee whose salary or wage exceeds two itiousaind and five 
hundred rupees per mensem shall be calculuted as if his salary or wage wei^twc'thousand 
and five hundred rupees per mensem. The CentraJ Govemraept has been deceiving 
representations from trade unions, individuals and various associations for enhancement or 
for removaJ of the above ceilings. After due consideration^ the Government has decided to 
enhartce the eligibility limit for payment of bonus ticni three ttwiuaand and fivt hMOdrod 
rupees per mensem to ten thousand rupees per mensem and the calculation ceilingjironi two 
thciiisand aod five hundred rupees per mctisem to three thousand atkd five hundr^ rupees 
per mensem. 

2. Section 3 2 of the Act excludes certain classes of employees ftom the application of 
the Act such as employees in Life Insurance Corporation* Seanven, Dock workers, ijfniversily 
eittpfoyees, eriiptoyees employed through conuactois on bujtdjog operations, ^/Hence. it 
is fott necessary to omit clause (vi) of section of the Act so as id bring the empfoyees 
employed through contractors oi) building operattons vrithii) the ambitofthe Ad. 

3. As both the Houses of Parliament were not in session and the Preaid^ >vas satU- 
fled that circumstances existed which renderod it necessary for her to tifdce immedidie action* 
the Payment of Bonus (Amendment) Oidinance, 2007 (8 of 2007) was promutgujed on (he 
27th October* 2007 amending the provisions of the Paynifint of Bonus Act* 1965. 

4. The Fayniem of Bonus (Amendment) Ordinance, 2007 has,— 

(r) substituted for the words "three thousand and five hundred rupees" the 
words “ten thousand rupees^ in clause (13 )ofsmiDn2ofihePa(ymentofB^usAct, 
1965 (theAct); 

(ri) substituted for the words 'Two thousand and five hundred rupees" the 
words "three thousaod and five hundred rupees" in both the places where Ifccy occur 
in section 12 oflheAct; 

(it;) omitted clause (vi) of section 32. 

5. The Bill seeks to replace the aforesaid Ordinani^, 


New DiiLm; 

The 13th November, 2007 


OSCAR FERJi ANDES, 


PRESIDENT'S EtECOMMENDATrONUNDERAIOTCLELl70FTHf 
CONSTITUTION OF INDIA 

I 

[copy of letter No. S'33027/3/98-WB'L dated the 14th November, 2W from 
Shri Oscar Fernandes;, Minister of State for Labour and Employmem to the Sectetaiy- 
General, Lok SabhaJ 

The President, havii>g been informed of the subject matter ofthe proposed Payment of 
Bonus (Amendment) fi 111,2007 recommends Ihe introduction and considerslioo of (be Bill in 
the House under article 117 (1) and (3) of the Constitution. 
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FINANOAL MEMORANDUM 


Clause 2 of the Bill seeks tci ajnend ctause (n) section 2 of tbe Payment of Bonus 
Act, 1965 (the Act), la enhance \'ht eligibility limit for the payment of bonus fhnn three 
thousandland five hundred rupees per mensem totenthousandnipees per mensem. Clause J 
ofthe BUI see4(3 to amend section 12 ofthe Act for enhancing the ceiling ^m two thousand 
and five hundred rupees per mensfimfo three Ihcusmd and Bve hundred rupees per mensem. 
Clause 4 of the Bill seeks to amend section 32 of the Act by omission of clause (vi) so as to 
bring the employees einployed through contractors on buUdlng operations within the ambit 
of the Act. 

2h The additlond expenditure on this aocount, firom the Consolidated Fund of India 
may be on increase cf calculatior. ceiling from two thousand and five hundred nipees per 
mensem to diree thousand and five hundred rupees per mensem. If calculation ceiling is 
adopted by the Goverament of India, the additional approximate expttiditure for payment of 
ad hoc bonus to the Central Goveitun^ employees and in rcfspect of employees belonging 
to Railways, Posts, etc. (Productmty Linked Bonus) will be te die tune ofRs. ]2Sc!ireremd 
Rs. 490 crore respectively, TheadiJitional approximate expenditure for payment of bonus lo 
the employees on Central Public E-ector UndertEldnigs would be anmnd Rs. 143 crone. 

3, The Bill does not involve any other recurring or non-recurring expenditure. 
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Bill No. 87 OF 2007 

A BifI to provide for diainvestfmnt ofshores ofihe NEPA UMtiEDandfor^motiers 
co/mected therewith or ttKidertiai thereto. 


Wheheas M/s Nair Press Syndicate Limited incorporated (Hi the 25 tli Japuaiy, 1?47 
the National N ewsprim atid Paper M ids Limited for production o f ftewapriiu; ' 

And Wheeieae the State Govemment of Madhya Pradesh took over the r^agement 
of the campaoy by providing loans to the company in the year 1949; 


And Whereas the Government of India took over the mimgemetit of the company 
in 195B ffom the State Government by providing and adjusting Eoaps to the company; 


And Whereas the name of the company was changed to NEPA LIMjjTED in the 
year l9B9^and now it is expedient to induct ajoint venture partner^ip ofUtepijivate sector 
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for the trvival of NEPA LIMII'ED for the efficient management and optimum use of infta- 
stOKture and productive resources avuibble m the company end to improve financial and 
physical performance of the ccmpenyr 

Be it enacted by Parliament in the Fifly-eighth Year of the Republic of India as 
follows:— 

L This Act be caliod liie NEPA LMITED (Disinvestment of Ovrnership) Act, 2007. 

2. When the Central Go^^mmem^ on the recommendations of the Board forRm)n>' 
stTuctloD of Public Sector Enterprises, is of the opinion that disinvestment is to bemade'iu 
the NEPA LIMITED, itmay paiis an order providing fortransfcTj exchange or relinquishment 
of shares in the NEPA LlMITliD to any person on such terns and conditions as may be 
agreed upon. 

j 

3* {J) For the transfor tD> tmd vesting in, any person^ the shares of foe NEPA LIMITED, 
there shall be given to the Cena^l Government by such person or in case such person is a 
company, by such companiy, such consideration, havfog regard to the book value of assets 
and liabilities ofthe NEPA limited erfoe valtiapon made uiider any other iiaerhod as may 
be agreed upon by the Central Government and such person. 

(2) The manner of paynent of consideration for transfbr of shares of the NEPA 
limited to foe transferee ahal 1 be such as may be agreed upon between the tiansforor and 
the transforee. 

LThe Central Government maiy, m its order made under section 2^ specif that disin¬ 
vestment of shares shall be elf scied by one of more of the tbllowipg methods as may be 
specifiedinsuchorder,namoly: — 

(£r)bymaktiig a public offer or preteential allotment or private placement In 
accordance with such procedure as applicable in case of any other Government 
company; 

{b) by directing the N EPA LIMITED to make further issue of equity capital to Uk 
members offoe public or preforeittid allomient or private placement, as the case fnay 
be, in accordance with such procedure as applicable in case of the Gove^ment 
company. 

5^ (f) Evefy officer or other employee of foe NEPA LIMITED, except the diairman and 
directors, serving in its employment immediately before foe disinvestment of the NEPA 
LIMITED under this Act, shall continue in office or service after such disinvesuneut, on foe 
same terms and conditions as ifti^e disluveSurieiiiDf the NEPA LIMITED bad not been made 
and shall continue to do so until the expuy of the period of one year foom Ibe dale of such 
disinvestment. 

(2) Where an officer or i>ther employee of the NEPA LIMITED optsjmtder sub* 
section (0 10 continue is foe employment or service of the NEPA LIMITI^, such officer 
or other employee shall be deenied lo have resigned. 


Short title. 
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STATEMENT OF OBJECTS AND REASONS 


M/Sh Nair Preiss Syndicate Limited was inooipomted as a private enterprise on the 
Z5th J^aryJ 947 under the name (^f The Nation^ Newsprint and Paper MiHs L|mited''for 
production of newsprint. The Stale GoverrunentofMadhya Pradesh took over the mkriagemerit 
of the company by providing Joans to the company in the year 194!^, Govemmem of India 
toDkofvercorttrollLng Emeresiin 1958 firotn Ihe State Oovemmem of Madhya Pradesh. The 
nameofthe company was changed to NEPALIMlTED in February, t9B9. The Office 
and Registered Office ofNEPA LIMITED is atNepana^^ 

2. The NEPA LIMITED, a pub I ic sector enterprise under the administrative control of 
the Minisify of Heavy Industries and Public Enieifprisea (Deportraeni ofHoavyjJndustiy}, 
became a sick industrial company as defined in the Sick Industrial Compani^ (Special 
Provision) Act, 19^5 and is under reference to the Board Jdr ludustrial .andj FinancJal 
Reconstruction since May, 1998. In the year 2005, the Oovemment sotighi i*Wce of the 
Board fbr RecoiKtructiofn of Public Sector Enterprises for revival and resCNJCtuchtg of the 
compaj^. The Board for Reconstmetion of Public Sector Enterpriser haveieoonnpeuded fbr 
revival of the comparty through joint venture hirmation. ' 

3- Since the approval of ParJiatnent is necessary changing the public c^aclsrof 
the company as it was heid by the Supreme Court in the Centre for Public Inteo^ptigations 
Union of India (2003) 7 SCC 532, the NEPA LIMITED (Disinvestment of Ownership) 
Bill, 2007 seeks to einpoweithe Central Govermnerittocaiiyoutdbinvestinent 

4. The Bill seeks to achieve the above objectives. 


New Delhi: SONTOSH MOHAN DEV 

The 9th October, 2007 


RD.T. ACHARY, 

S&CKiaiy-General. 
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